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FCC Mait Room 

REDACTED - FOR PUBLIC INSPECTION 

June 27, 2014 

Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 Twelfth Street S.W. 
Washington, D.C. 20554 

RE: FCC FORM 481 - CARRIER ANNUAL REPORTING DATA COLLECTION 
CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE 
ORDER IN WC DOCKET NOS.10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS. 01-
92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL 
COMMUNICATIONS COMMISSION (FILED IN DOCKETS 14-58) AND 
CONFIDENTIAL FINANCIAL INFORMATION FILED PURSUANT TO SECTIONS 
.457 AND .459 OF THE FEDERAL COMMUNICATIONS COMMISSION RULES 

Dear Ms. Dortch, 

Kalona Cooperative Telephone Company (Kalona) hereby submits the attached redacted and 
confidential versions of its "FCC Form 481 - Carrier Annual Reporting Data Collection" 
financial information pursuant to sections §54.313 and §54.422 of the Commission's rules, as 
filed with the Universal Service Administrative Company. 

Section 3005 of Form 481 requires the filing of financial information per 47 C.F.R. 
§54.3 l 3(t)(2). Kalona maintains that this information is "Confidential Financial Information" on 
the grounds that it is competitively sensitive information which could be used to disadvantage or 
harm Kalona, and is submitting this information pursuant to Protective Order, DA 12-1857 as 
described below. In addition, Kalona is requesting confidential treatment pursuant to sections 
0.457 and 0.459 of the Commission's rules for the Five-Year Service Quality Improvement Plan 
that is required by section 54.313(a)(l) to be attached to this report. Similar to the financial 
information submitted under section 54.313(t)(2), the information contained in the Five-Year 
Service Quality Improvement Plan contains competitively sensitive information, including but 
not limited to projected build-out plans and capital expenditures, that is secure from public 
access that could be used by a competitor to disadvantage or harm Kalona. 

t~. of Copi~ rec'd_ Of-L 
List ABCDE 

------- ----



First, Kalona is submitting the 54.313(t)(2) "Confidential Financial Information" as a "Stamped 
Confidential Document" with each page bearing the legend CONFIDENTIAL FINANCIAL 
INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-
0135, 05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT 
DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION and 
also submitting the .457 and .459 "Confidential Financial Information" as a "Stamped 
Confidential Document" with each page labeled "CONFIDENTIAL - NOT FOR PUBLIC 
INSPECTION". One copy of the "Stamped Confidential Document(s)" and accompanying 
cover letter are enclosed. 

Second, Kalona is submitting the "Stamped Confidential Document(s)" as a "Redacted 
Confidential Document" where the "Confidential Financial Information" has been redacted. 
Two copies of the "Redacted Confidential Document(s)" and accompanying cover letter with 
each page labeled "REDACTED - FOR PUBLIC INSPECTION" are enclosed. 

Finally, Kalona is submitting two copies of the "Stamped Confidential Document(s)" and 
accompanying cover letter to Charles Tyler, Telecommunications Access Policy Division, 
Wireline Competition Bureau, Federal Communications Commission, 445 Twelfth Street S.W., 
Room 5-A452, Washington, D.C. 20554. 

FCC Form 481 will also be filed prior to July l st with the Iowa Utilities Board. 

Please contact me with any questions you have on this filing. 

Sincerely, 
Isl Dave Beier 

Dave Beier 
Consulting Manager 
GVNW Consulting, Inc. 
(217) 698-2700 
dbeier@gvnw.com 

Enclosures 



ftedacttd .. For Public ln1pection 

KALONA COOPERATIVE TELEPHONE NETWORK IMPROVEMENT PROJECTS 2015 

COST REGUIATI:D" AMOUNTIN USf " AU.OCATED AR£A POrolATION TARGET COMPLETION 
l>f_SCRIPTION o4 IMrROV£M(_NT 

Repairs and Malnten1nc1 Expenses .. AU exch1n1es 

I 
TQI~~..._mttudln1 At.P:alrs end M1intt_~al!_ce 

Confoden11>1 



Redoaed - F0< P\obll< IMPO<tlon 

KALONA COOPERATIVE TELEPHONE NETWORK IMPROVEMENT PROJECTS 2016 

COST REGUIATEO" AMOUNT IN USF " AUOCATEO " ALLOCAT£0 POf>ULATION 

Repairs and Malnten1nct E'xpens.es .. AH exchan1es 

I 
TOTALS. rnc:t_u_dlni._Repalrs_!nd Maln_t_~,,_anu_ 

Confidential 



Rtdacted · For Public Inspection 

KALONA COOPERATIVE TELEPHONE NETWORK IMPROVEMENT PROJECTS 2017 

COST REGUlATtD" AMOUNT IN USf " " AUOCATED AREA POPUlATION TARGET COMPLETION 
WIRE CENTER NAME DESClllPTION <>f JMl'ltQl/[~MENT 

Repairs ind Maintenance bpens.es · Al! 1n t11n1H 

TQTAl.$Lli:t_d _udln1 R.101lrs Ind M1ilnttnanct 

C<>nfldtntiol 



A.tdacttd ·For Public hupection 

KALONA COOPERATIVE TUEPHONE NETWORK IMPROVEMENT PROJECTS 2018 

R£GULATID" AMOUNT IN USF " ALl.OCATID " ALLOCATID AR£A POPULATION ACTUAL COMPLETION 

WIRE CfNTIR NAME 0£SCRIPTION of IMPROVEMENT 

Repai'1 and M"1ntenance Elcj>tnses · All exchanaes 

TOTALS, lndudlnf Repairs and Maintenance 

Confodentill 



Rtd1c:ttd ·For Public Inspection 

KALONA COOPERATIVE TELEPHONE NETWORK IMPROVEMENT PROJECTS 2018 

COST REGULATED" AMOUNT IN USF " " Al.LOCATED AREA POPULATION TARGET COMPlfTlON ACTUAL COMPl.ETlON 
WIRE CENTER NAME DESCRlmON of IMPROVEMENT 

Repairs and Maintenance E.xptnstJ ·All exch1n1es 

I 
TOTALS, lncludlnt Reoalrs and Maintenance 

Confodtntial 



Redacted - For Public Inspection 

Summary of Kalona Cooperative Telephone Network Improvement Projects 2015-2019 

Year 

CAPEX only: 

2015 

2016 

2017 

2018 

2019 

Total of 

Regulated 

Projects 

CAPEX, plus Repairs and Maintenance: 

2015 

2016 

2017 

2018 

2019 

Voice Broadband 

Confidential 



REDACTED - FOR PUBLIC INSPECTION 
AC"C'Ol'dui,e to the Ptpern·ork Reduction Acl of 199S. an 1g.cncy may noc conduct or sponsor. and a person is not rcq\urcd to respond to. a coUcctlOO ofinfonnarion unless 11 d1splay1 a vahd OMB control number The va11d 
OMB control nwnbt:r for this i.nfont'lation coJltetioo is OS72..00J 1 Thf time requirtd to complete th.is infonn:nion coUtccfon i.s c>&.imated co a\·tragt 4 hours ptr rupon~. illclud1 . .,, the time for reviewing iD:Sltuctions. 
sca1ch1n.t vusc1.ng cb.ta toUrCCS. gathering and n:W:ntain1ng lhc data nccdcd. and completing and rcvic'A1ng the colJC'dion of Lnfonnation 

USDA-RUS 11tuda1a Md/ lw HSNb) RUS to rnTl"'f<N'Tfiltlmdal siJuaJaon Yowrupon.u u reqvirtd by 1 U.S.C 901 n srq. 

cmd. SMhftCI 10 -.:r..i( /4-.-s ond rrgulatiolU rq:tvd"utg dnura/ llOft. ,.-,/I be treatetl w ~lltUJL 

OPERA TING REPORT FOR 

TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS.Submit r.port to RUS wit/Jin JO tlay.< of/tr clos• oftlw peri0</. 

For <lerall•d i1t.<lruclions, s.e RUS Bui/ell• 1744-2. Report In whale dollars on(v. 

BORROWER NAME 

Kalona Cooperative Telephone Company 

(Prepared wi t h Aud i ted Data) 

PERIOD ENDING 

December , 2013 

C ERTIFICATIO N 

BORROWER DESIGNATION 

I A0633 

We ltcrcby certify tltat tire c11tries in this report are in accorda11ce with !he accounts and other records of the system and reflect the status of the system 
to tile best of our knowledge and belief 
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVU, RUS, WAS IN FORCE DURING THE REPORTING PERIOD Ai'ID 
RENEWALS H AVE BEEN OBTAJl'iED FOR ALL POLICIES. 

UURJ"G n u: l't:RJOU <.:O Vt::IUm BY THIS IU:l'O NT l'UNSUANT TO l'ART 171lll OF 7<.:FR <.:UAl'Tt:lt XVII 
(Chtx:I< one of the kl/lowing) 

l!J All of Iha obligations under the RUS loan doc>Jment• 
heve been fulfilled In all material respects 

Cas ey Peck 

ASSETS 

CURRENT ASSETS 

1. Cash and Equivalents 

2. Cash-RUS Construe ion Fund 

3. Affiliates: 

a. Telecom. Accounts Receivable 

b. Other Accounts Receivable 

c. Notes Receivable 

4. Non-Affiliates: 

a. Telecom. Accounts Receivable 

b. Other Accounts Receivable 

c. Notes Receivable 

5. Interest and Dividends ReceMlble 

6. Material-R ulaled 

7. Material·Nonregu!ated 

8. Pre a ments 

9. Other Current Assets 

10. Total Current Assets 1 Thru 9 

NONCURRENT ASSETS 

11. Investment in Affiliated Companies 

a. Rural Development 

b. Nonrural Development 

12. 

nt 

13. 

14. Other Noncurrent Assets 

15. Deferred Char es 

16. Jurisdictional Differences 

17. Total Noncurrent A ssets 11thru16 

PLANT, PROPERTY, AND EQUIPMENT 

18. Telecom. Plant-in-Service 

19. Pro rt Held for Future Use 

20. Plant Under Construction 

21. Plant Ad .• Nonop. Plant & Goodwil 

22. Less Accumulated Depreciation 

23. Net Plant 18 thru 21 less 22) 

24. TOTA L ASSETS (10+17+23) 

4/ 2/2014 

DATE 

O The<• has been a default In the ful ftllment of the obligatlono 
under the RUS loan doc>Jmenls. Said defautt(s) la/are 
specifically described In the T etecom Operatlng Rel)O<' 

PART A. BALANCE SHEET 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Current Mat. lJT Debt-Rur. Dev. 

Current Mal.-Ca ital Leases 

Income Taxes Accrue<! 

0 her Taxes Accrued 

0 her Current Liabili ies 

Funded Debt-RUS Notes 

7. Funded Debt-RTB Notes 

8. Funded Debt-FFB Notes 

9. Funded Debt-Other 

Funded Debt-Rural Develop. Loan 

36 thru 45) 

Other Jurisdictional Differences 

0. Total Other Liabilities and Deferred Credits (47 lhru 49) 

Total Equity = 44 . 2 9 % % of Total Assets Page 1 of 6 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

IA0633 

PERICO ENDING 

December, 2013 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEAR 

. . & Amortil.ation 

THIS YEAR 



EXCHANGE 

319-656 

TOO!! 

No. Ex 

REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS 8ullelln f7#-,2 

BORROWER OESIGHATION 

IA0633 

PERIOO ENDED 

Deceml>ef. 2013 



EXCHANGE 

TOia! 

REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - see RUS Bulletin 17#-2 

BORROWER DESIGNATION 

IA0633 

PERIOO ENDED 

Dec:eml>er, 2013 

ct: mGH SPEED DATA INFORMATION 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS- See RUS Bulletin 1744-2 

PART D. SYSTEM DATA 

I No Plant Employees 2 No Other Employees 3 Square Miles Sef\·ed 

BORROWER DESIGNATION 

IA0633 

PERIOD ENDING 

December, 2013 

4 Access lines per Square Mile S Subscribers per Route Mile 

5 10 59 50.61 13.33 

1. Study Area ID Code(s) 

a. _____ _ ----1 

b. ______ ----1 

c. ______ ____, 

d. ______ ----1 

e. ______ ----1 

9·----------1 

h. ______ ____, 

j. ______ ----1 

1. RUS, RTB, & FFB Loan Funds Expended 

2. Other Lon -Term Loan Funds Expended 

3. Funds Expended Under RUS Interim Approval 

4. Other Short-Term Loan Funds Expended 

5. General Funds Expended (Other than Interim 

6. Salva ed Materials 

7. Contribution in Aid to Construction 

8. Gross Additions to Telecom. Plant (1 thru 7) 

INVESTMENTS 

(a) 

PART E. TOLL DATA 

2. Types of Toll Settlements (Check one) 

Interstate: 

Intrastate: 

D Average Schedule 

0 Average Schedule 

PART F. FUNDS INVESTED JN PLANT DURING YEAR 

PART G. INVESTMENTS JN AFFILIATED COMPANIES 

CURRENT YEAR DATA 

Cumulative 

Investment Income/loss Investment 

This Year This Year To Date 

(b) (<) (d) 

1. Investment in Affiliated Companies - Rural Development 

0 Cost Basis 

~ CostBasis 

CUMULATIVE DATA 

Cumulative 

Income/loss 

To Date 

(c) 

Current 

Balance 

(/) 

2. Investment in Affiliated Companies - Nonrural Development ------------------
Page 5of 6 



---·-··~···· ---.. · .. .. . ' "' . 

REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR IA0633 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

December, 2013 

PARTH. CURRENT DEPRECIATION RATES 

Ase eorpontioo's dqx-ecialioa ra:s appl"O\U by lbc rcgubtory aulbority 
with jurisdiction O\.W lbc provision of tdcpbooe services'? (Check ooe) D YES [!] NO 

EQUIPMENT CATEGORY DEPRECIATION RATE 

1. Lend end support assets - Motor Vehicles 14 .00t 

2. Lend end support assets - Aircraft 

3. Lend end support assets - Special purpose vehicles 

4. Lend and support assets - Garage and other work equipment 12.00t 

5. Land and suooort assets - BuHdings 3 . 00t 

6. Land and suooort assets - Furniture and Office eauipment 10.00t 

7. Land and suooort assets - General ooroose comooters 20.00t 

8. Central Office Switching - Digital 8.00t 

9. Central Office Switchino - Analoo & Electro-mechanical 

10. Central Office Switching - Operator Systems 

11. Central Oftice Transmission - Radio Systems 

12. Central Office Transmission - Circuit equipment 10.00t 

13. Information origination/termination - Station aooaratus 8.00t 

14. Information oriainationltermination - Customer premises wiring 8 . 00t 

15. Information orioinationltermination - Laroe private branch exchanaes 

16. lnfonnation origination/termination - Public teleohone terminal eauipment 15 . 00t 

17. lnfonnation oriainationltermination - Other terminal eQuipment 

18. Cable and w ire facilities - Poles 

19. Cebte and wire facilities - Aerial cable - Metal 

20. Cable and w ire facilities - Aerial cable - Fiber 

21 . Cable and wire facilities - Underground cable - Metal 

22. Cable and wire facilities - Underoround cable - Fiber 4.50t 

23. Cebte and wire facilities - Buried cable - Metal 5 . 00t 

24. Cable and wire facilities - Buried cable - Fiber 2.50t 

25. Cable and wire facilities - Conduit systems 

26. Cable and wire facilities - Other 

Page 6 of6 



REDACTED - FOR PUBLIC INSPECTION 

USOA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

PERIOD ENDED 

I A0633 

December, 2013 
INSTRUCTIONS - See help in the online application. 

PART I - STATEMENT OF CASH FLOWS 

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 

CASH FLOWS FROM OPERATING ACTIVITIES 

2. Net Income 

Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities 
3. Add: Depreciation 

4. Add: Amortization 

5. Other (Explain) 

Changes in Operating Assets and Liabilities 

6. Decrease/(lncrease) in Accounts Receivable 

7. Decrease/ Increase) in Materials and Inventory 

8. Decrease/(lncrease) in Prepayments and Deferred Charges 

9. Decrease/(lncrease) in Other Current Assets 

10. tncreasel(Decrease) in Accounts Payable 

11. tncreasel(Decrease) in Advance Billings & Payments 

12. Increase/ Decrease) in Other Current liabilities 

13. Net Cash Provlded/(Used) by Operations 

CASH FLOWS FROM FINANCING ACTIVITIES 

14. Decrease/(lncrease) in Notes Receivable 

15. lncreasel(Decrease in Notes Payable 

16. lncrease/(Decrease in Customer Deposits 

17. Net lncrease/(Decrease) in Long Term Debt (Including Current Maturities) 

18. lncrease/(Decrease) in Other liabilities & Deferred Credits 

19. lncrease/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 

20. Less: Payment of Dividends 

21. Less: Patronage Capital Credits Retired 

22. Other (Explain) 
Retir ements 

23. Net Cash Provldedf(Used) by Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

24. Net Capital Expenditures Property, Plant & Equipment) 

25. Other Long-Term Investments 

26. Other Noncurrent Assets & Jurisdictional Differences 

27. Other (Explain) 
Affil i ated Transaction & Nonregulated Capital I nve s tments 

28. Net Cash Provided/(Used) by Investing Activities 

29. Net lncreasef(Decrease) In Cash 

30. Ending Cash 

Revision Date 2010 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER.DESIGNATION 

OPERA TING REPORT FOR IA0633 

TEU:COMl\fUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED 
I>ecembrs. 2013 

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR IA0633 

TELECOM1\IUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDE> 
Dcccmber, 2013 

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS 


